BOROUGH OF BARROW-IN-FURNESS

AN EXTRAORDINARY MEETING OF THE COUNCIL of this Borough was held at the Town Hall, Barrow-in-Furness at 7.00 p.m. on Monday the 23rd day of February, 2009 to take into consideration and determine upon the following subjects, namely: -




1
-
DECLARATIONS OF INTEREST (IF ANY).


2
-
TO RECEIVE APOLOGIES FOR ABSENCE.


3
-
TO RECEIVE A REPORT FROM THE EXECUTIVE COMMITTEE AND CONSIDER RECOMMENDATIONS ON:-



(1)
BUDGET PROPOSALS 2009-2010.




(2)
THE HOUSING REVENUE ACCOUNT.


4
-
GENERAL FUND REVENUE BUDGET 2009/10 AND THE OUTCOME OF THE CONSULTATION EXERCISE.


5
-
TO CONSIDER A REPORT BY THE BOROUGH TREASURER ON THE SETTING OF THE COUNCIL TAX FOR THE YEAR COMMENCING 1ST APRIL, 2009 AND TO ADOPT THE RECOMMENDATIONS SUMMARISED IN THE REPORT.

6
-
TO ORDER THE COMMON SEAL TO BE         



AFFIXED TO DOCUMENTS

PRESENT:- Councillors D Roberts (Mayor in the Chair), Barlow, Begley, Bell, Callister, Dawes, English, Flitcroft, Garnett, Guselli, J. Hamezeian, Heath, Husband, James, Jefferson, McCavish, McClure, McEwan, Maltman, Marcus, Millar, Pemberton, Pidduck, Richardson, M. A. Roberts, Solloway, Stephenson, Waiting, Williams and Wood.
Also present were:- Dr. D. Passmore (Independent Member) and Mr N. Hird (Vice-Chairman and Independent Member of the Standards Committee).

The meeting was opened with prayers by the Mayor’s Chaplain.
66 – Mayor’s Announcement: Minutes Silence
The Mayor advised Members of the sudden death of Mr Gary Anderson, Print Assistant, who had been employed by the Council since October 1989 and requested Members to stand and observe a minutes silence.  

67 – Declarations of Interest

Councillor Barlow declared a personal and prejudicial interest in Agenda Item No. 3 – Budget Proposals 2009/10 (Minute No. 69).  He was treasurer for the Barrow and District Disability Association.

Councillor Dawes declared a personal and prejudicial interest in Agenda Item No. 3 - Budget Proposals 2009/10 (Minute No. 69).  She was an allotment holder.

Councillor Waiting declared a personal interest in Agenda Item No. 3 – Budget Proposals 2009/10 as her husband (Mr T. L. Waiting) rented a garage from the Council.  She also declared a personal and prejudicial interest in the same agenda item as she was Chair of the Barrow and District Disability Association.
Councillor Wood declared a personal and prejudicial interest in Agenda Item 3 - Budget Proposals 2009/10 (Minute No. 69).  She was an allotment holder.

68 – Apologies for Absence

Apologies for absence were submitted from Councillors Bleasdale, R. Hamezeian, Hammond, Irwin and Unwin.

69 – Report of the Executive Committee:  Budget Proposals 2010 and Housing        Revenue Account and General Funding Revenue Budget 2009/2010 and the Outcome of the Public Consultation Exercise
Members considered the recommendations from the Executive Committee meeting on 28th January, 2009, in respect of the budget proposals for 2009-2010 and the Housing Revenue Account.  In addition, the Borough Treasurer had reported on the final budget position following the outcome of the public consultation process relating to the budget proposals.  He reported that a part of the budget process was to submit the budget proposals for public consultation and that this had been carried out from 29th January, 2009 to 20th February, 2009 by way of publishing the proposals on the Council’s website and circulating the documents to 31,370 households within the Borough.  
It was noted that 40 responses had been received as a result of the consultation exercise.  An updated report on the breakdown of the outcomes from the consultation exercise had been tabled at the meeting.

The budget proposals and the outcome of the consultation had been reported to a joint meeting of the Regeneration and Community Services and Corporate Services Overview and Scrutiny Committees on 10th February, 2009.  At that meeting Members had been supportive of the budget proposal and a copy of the minutes had been appended to the Borough Treasurer’s report.  

It was moved by Councillor Richardson and seconded by Councillor Guselli that the report of the Executive Committee from 28th January, 2009 which included the budget proposals and the Housing Revenue Account be received and that each of the recommendations contained therein be adopted and in addition that the joint meeting of the Regeneration and Community Services and Corporate Services Scrutiny Committee’s recommendations from their meeting on 7th February, 2009 be noted, along with the outcomes from the public consultation exercise.  
It was further moved by Councillor J. Hamezeian and seconded by Councillor McEwan that an amendment to the recommendation of the Executive Committee of 28th January, 2009 in respect of the budget proposal for 2009-2010 and the Housing Revenue Account be made as follows:-


“To defer the decision and refer the budget proposals back to the Executive 


Committee for reconsideration and to identify additional savings”.  

It was further moved by Councillor McEwan and seconded by Councillor J. Hamezeian that a named vote be taken.  The named vote was recorded as follows:-

Those in favour of the amendment 3, namely Councillors Begley, J. Hamezeian and McEwan.

Those against the amendment 27, namely Councillors Barlow, Bell, Callister, Dawes, English, Flitcroft, Garnett, Guselli, Heath, Husband, James, Jefferson, Maltman, Marcus, McCavish, McClure, Millar, Pemberton, Pidduck, Richardson, D. Roberts,  M. A. Roberts, Solloway, Stevenson, Waiting, Williams and Wood.

The amendment was thereupon declared lost.

RESOLVED:- To approve the recommendations detailed in the report namely:-
1.
Budget Proposals 2009-2010
(i)
To adopt the prudential indicators and limits for 2009/10 to 2011/12;
(ii) 
To approve the minimum revenue provision (MRP) statement which sets out Council’s policy and MRP;
(iii)
To approve the Treasury Management Strategy 2009/10 to 2011/12 and the Treasury Prudential Indicators;
(iv)
To approve the Authorised Limit for borrowing;
(v)
To approve the Investment Strategy 2009/10 contained in the Treasury Management Strategy, and the detailed criteria included on pages 22 and 23 of the 2009/10 Budget;
(vi)
To approve and agree to submit the three year Capital Programme for consultation;
(vii)
To approve the General Fund budget at £13,742,000;
(viii)
To agree to increase the Council Tax by 4.5%.

(ix)
To agree to commit £500,000 from balances to reduce the impact of lower interest rates and to keep the council tax increases to acceptable levels;
(x)
To approve the fees and charges increases generating £67,940;
(xi)
To approve the allocation of £150,000 from the Area Based Grant to fund the cost of the Neighbourhood Management Team;
(xii)
To approve the establishment of an annual grant to the Barrow Disability Association;
(xiii)
To agree the proposed public consultation process;
(xiv)
To approve the Medium Term Financial Plan;
(xv)
To approve the recommendations of the Housing Management Forum regarding the Housing Revenue Account; and
(xvi)
To approve the Corporate Business Plan.

2.
The Housing Revenue Account

(i)
To note the information included on pages 64 and 65 of the 2009/10 Budget in respect of the expected outturn budget 2008/09 and to agree to redirect savings of c.£140,000 to the Housing Investment Programme;
(ii) 
To note the information regarding balances;
(iii)
To agree the 2009/10 budget as presented in the report (in the year surplus £52,670);
(iv)
To agree an average increase of 5.8% in line with the Rent Restructuring guidelines and note the effect on individual rents;
(v)
To agree the increase to Garage charges of 6%;
(vi)
To agree that Homelink charges be increased when inflationary increase had been agreed by the Supporting People Commissioning body;
(vii)
To agree that the ongoing principle be agreed to vary certain charges as required to reflect the full cost of the service which included:- Staircase cleaning, supported tenancies, furnished tenancies and dispersed accommodations;
3.
To note the recommendations of the Joint Meeting of the Regeneration and Community Services and Corporate Services Overview and Scrutiny Committee held on 10th February, 2009; and
4.
To note the outcome of a public consultation exercise.

70 – Setting the Council Tax for the Year Commencing 1st April, 2009

The Borough Treasurer reported on the Council Tax for the year commencing 1st April, 2009.  His report analysed the components of and recommended the setting of the Council Tax for the Borough Council.  

The calculation and setting of the Council Tax for the Council’s area was closely prescribed by legislation.  His report set out the individual components of the calculation and concluded with the formal resolution in accordance with the statutory requirements.

At the meeting, the Council had approved the 2009/2010 General Fund Revenue Budget of £13,742,000.  The Council’s budget requirement was the amount to be met from Revenue Support Grant, redistributed business rates and Council Tax income.  It therefore comprised of the Revenue Budget plus any precepts issued by the Parish Council.  The following precepts had been received:-












£

	Dalton with Newton Parish Council
	78,000

	Askam and Ireleth Parish Council
	22,000

	Lindal and Marton Parish Council
	2,000


The Council’s budget requirement was, therefore, £13,844,000 made up as follows:-











£
	Revenue Budget
	13,742,000

	Parish Precepts
	      102,000

	TOTAL
	13,844,000


The legislation required the budget requirement to be grossed up to show the Council’s estimates of total expenditure and income for 2009/2010. These figures were as follows:-











£
	Total Expenditure
	50,969,910

	Total Income
	(37,125,910)

	NET TOTAL
	13,844,000


Collection Fund Surplus/Deficit

The Council had been required to estimate whether the Collection Fund would show a surplus or deficit for the financial year 2008/2009 for the collection of the Council Tax.  The tax base had also been adjusted by an estimated provision of 2% for non-collection.  The percentage used in 2008/2009 has been maintained for 2009/2010.

The estimate of these items resulted in a deficit balance of £17,078 on collections over that anticipated in setting the 2008/2009 Council Tax, therefore, a deduction had been made to the collection requirements for 2009/2010.

Revenue Support Grant and National Non-Domestic Rate Distribution

The DCLG had notified the Council of its share of the distribution of Revenue Support Grant (RSG) and National Non-Domestic Rate (NNDR) for 2009/2010 as follows:-











£
	Revenue Support Grant
	1,688,639

	National Non-Domestic Rates
	7,316,049

	Area Based Grant
	408,000


These amounts had been deducted from the Council’s budget requirement prior to calculating the Council Tax.

Council Tax Base
The following tax bases for the Council’s and the parished areas had been set for 2009-2010 as agreed by the Executive Committee on the 10th December 2008 as follows:-











£
	Whole Area
	21,530.92

	Dalton with Newton
	2,491.21

	Askam and Ireleth
	1,116.23

	Lindal and Marton
	265.78


Calculation of the Council Tax for the Borough Council 

The Council’s basic amount of tax for Band D dwellings had been calculated as follows:-












£
	Budget Requirements
	13,844,000

	Less: Revenue Support Grant
	(1,688,639)

	         National Non-Domestic Rates
	(7,316,049)

	         Area based Grant
	(408,000)

	        Actual deficit on the Collection Fund at 31/3/2008
	17,078

	Amount to be met from Council Tax
	4,448,390

	Divided by the Tax Base for Whole Area
	21,530.92

	Gives the Basic Amount of Council Tax
	206.60


This Band D rate of Council Tax was, in effect, an average across the parished and unparished areas of the Borough. The statutory calculation then arrived at the basic amounts of Council Tax (for Band D dwellings) for the individual areas as follows:-












£
	Barrow (unparished)
	201.87

	Dalton with Newton Parish
	233.18

	Askam and Ireleth Parish
	221.58

	Lindal and Marton Parish
	209.39


The rates of Council Tax for the eight Valuation Bands had been calculated by applying the appropriate proportions to the Band D basic amounts as follows:-
	Band
	Ratio
	Barrow (£.p)
	Dalton with Newton (£.p)
	Askam and Ireleth (£.p)
	Lindal and Marton (£.p)

	A
	6/9
	134.58
	155.45
	147.72
	139.59

	B
	7/9
	157.01
	181.36
	172.34
	162.86

	C
	8/9
	179.44
	207.27
	196.96
	186.13

	D
	9/9
	201.87
	233.18
	221.58
	209.39

	E
	11/9
	246.73
	284.99
	270.82
	255.92

	F
	13/9
	291.59
	336.81
	320.06
	302.46

	G
	15/9
	336.45
	388.63
	369.29
	348.99

	H
	18/9
	403.73
	466.35
	443.15
	418.78


Cumbria County Council and Police Authority Precepts and Amounts of Council Tax
Cumbria County Council had set its budget for 2009/2010 resulting in a precept of £24,541,825. The Police Authority had set its budget with a precept of £4,053,196 which together resulted in the following Council Tax:-

	Band
	County Council (£.p)
	Police Authority (£.p)
	Total (£.p)

	A
	759.89
	125.50
	885.39

	B
	886.54
	146.42
	1,032.96

	C
	1,013.19
	167.33
	1,180.52

	D
	1,139.84
	188.25
	1,328.09

	E
	1,393.14
	230.08
	1,623.22

	F
	1,646.44
	271.92
	1,918.36

	G
	1,899.73
	313.75
	2,213.48

	H
	2,279.68
	376.50
	2,656.18


Setting the Council Tax 

The calculated Borough, Police Authority and County Council basic taxes had been added to calculate the composite tax. The Council Tax for each category of dwellings would be as follows:-
	Band
	Barrow (£.p)
	Dalton with Newton (£.p)
	Askam and Ireleth (£.p)
	Lindal and Marton (£.p)

	A
	1,019.97
	1,040.84
	1,033.11
	1,024.98

	B
	1,189.97
	1,214.32
	1,205.30
	1,195.82

	C
	1,359.96
	1,387.79
	1,377.48
	1,366.65

	D
	1,529.96
	1,561.27 
	1,549.67 
	1,537.48

	E
	1,869.95
	1,908.21
	1,894.04
	1,879.14 

	F
	2,209.95
	2,255.17
	2,238.42
	2,220.82

	G
	2,549.93  
	2,602.11
	2,582.77
	2,562.47

	H
	3,059.91 
	3,122.53  
	3,099.33 
	3,074.96


After setting the Council Tax, the Council was required to advertise the amounts within 21 days in at least one local newspaper.
Schedule of Precept Instalments

The precepts issued by Cumbria County Council and the Police Authority would be payable in 12 equal instalments on the dates as set out in the Borough Treasurer’s report.  The Borough Council’s demand would be paid to the General Fund by instalments on the same dates.  The three parish precepts would be paid over in full on 11th May, 2009.  

Instalment Dates

Council Tax and National Non Domestic Rates (NNDR) bills were payable in 10 instalments on the 1st of each month (April to January).  The payment dates would maximise cashflow but may have to be adjusted in the event of any delay in issuing bills.

Councillor Richardson reported that the purpose of this agenda item was to consider business expressly required by statute and the procedure required by legislation for prescribing the method of the calculation and setting of the Council Tax.  The Borough Treasurer’s report noted the gross precept of the Borough Council and the three parish Councils, the details of the Collection Fund, the details of the Revenue Support Grant and the National Non Domestic Rate allocations and the tax bases for the whole borough and the parish areas.  Applying this information, the Borough Council’s tax had been calculated for a Band D dwelling.  Amounts of Council Tax for the eight valuation bands had then been calculated by applying the appropriate proportions to the basic amount of tax for the parished areas of Dalton with Newton, Askam and Ireleth, Lindal and Marton and to the unparished area of Barrow.  The report also dealt with the precepts and the amounts of Council Tax required by Cumbria County Council and the Police Authority following their budget meetings.

It was moved by Councillor Richardson and seconded by Councillor Guselli that the Council adopts the recommendation set out in the Borough Treasurer’s report (Agenda Item 5) to calculate and set the Council Tax for 2009/2010 in accordance with the appropriate provisions of the Local Government Finance Act 1992, and regulations made thereunder, for each of the categories of dwellings listed in the different valuation bands in respect of the parished areas of Dalton with Newton, Askam and Ireleth, Lindal and Marton and all other parts of the Borough Council’s area; and that a public notice of the amounts of Council Tax be published in at least one newspaper circulating in the Borough Council’s area.
RESOLVED:- (i) To note the gross precept of Barrow Borough Council and its three parishes as £13,844,000;

(ii) To agree that a Collection Fund deficit of £17,078 was to apply to this calculation; 

(iii) To note the Revenue Support Grant (RSG), National Non Domestic Rate (NNDR) and Area Based Grant (ABG) allocations from Central Government to the Borough as follows:-

RSG


£1,688,639

NNDR


£7,316,049

ABG


   £408,000

respectively, and that these amounts would be deducted from the Council’s requirements in the process of calculating the tax level;

(iv) To note the following tax bases:-

Whole Borough
  21,530.92

Dalton with Newton
    2,491.21

Askam and Ireleth
    1,116.23

Lindal and Marton
       265.78

(v)
To agree that the Basic Band D rate of Council Tax for the Borough and Parish precepts was £206.60;


This applied to the individual areas of the Borough as follows:-

Barrow (unparished)  
£201.87

Dalton with Newton  
£233.18

Askam and Ireleth    
£221.58

Lindal and Marton     
£209.39
(vi) To note that the precepts from Cumbria County Council and Cumbria Police Authority for Band D Council Tax were as follows:-

Cumbria County Council
   £1,139.84

Cumbria Police Authority
      £188.25
(vii)
To resolve that the foregoing be combined into the Band D Council Tax levels for the individual parts of the Borough for the year commencing 1st April 2009 as follows:-

Barrow (unparished)
£1,529.96

Dalton with Newton

£1,561.27

Askam and Ireleth

£1,549.67;


Lindal and Marton

£1,537.4
71 – Common Seal
RESOLVED:- That the Council authorises the affixing of its Common Seal to any documents to give effect to the minutes and proceedings of the Committees submitted to or approved by this meeting and any other matters dealt with at this meeting.

The meeting closed at 8.05 p.m.
